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E.O. 11652: GDS 
TAGS: ECON, GE 

SUBJECT: ' GOLF" PRICE REDUCTION TRIGGERS BUYER STORM, 

POSSIBLE WITHDRAWAL FROM PUBLIC SALE 

REF: BERLIN 0931 

1 . JUST AS IT DID NOT ANNOUNCE PUBLICLY THAT GOLF 
AUTOMOBILES WOULD BE SOLD TO GDR CITIZENS, THE REGIME 
HAS NOW LOWERED PRICES FOR THESE CARS, WITHOUT PUBLICLY 
SO STATING. THE PRICE REDUCTION, WHICH BECAME KNOWN 
PUBLICLY THROUGHOUT THE GDR AS A RESULT OF BEING 
CARRIED BY WEST GERMAN MEDIA, LOWERS THE PRICE OF THE 
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LEAST EXPENSIVE "GOLF" MODEL FROM 31,000 TO 19,000 
GDR MARKS, AND WAS APPARENTLY EFFECTIVE AS OF 
FEBRUARY 10. THE SURPRISE NEWS PRODUCED LONG LINES 
IN FRONT OF EAST BERLIN AUTOMOBILE DISTRIBUTION 
OUTLETS ON MONDAY, FEBRUARY 13. THE FOLLOWING DAY, 

GOLFS WERE REPORTEDLY WITHDRAWN FROM PUBLIC SALE IN 
EAST BERLIN AND MADE AVAILABLE FOR PURCHASE ONLY 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


THROUGH THE ENTERPRISE AT WHICH THE PERSON WORKS. WE 
HAVE NOT YET BEEN ABLE TO DETERMINE IF THIS INDEED IS 
THE CASE. 

2. THE GOLF PRICE REDUCTION PLACES IT ROUGHLY IN THE 
SAME PRICE RANGE AS THE GDR PRODUCED WARTBURG, WHICH 
HAS A BASE PRICE BETWEEN 16,900 AND 18,800 GDR MARKS, 

AND THE SOVIET-PRODUCED LADA, WITH A BASE PRICE OF 
BETWEEN 19,800 AND 21,000 GDR MARKS. THE MOST 
EXPENSIVE GOLF BEING OFFERED FOR SALE--A FOUR-DOOR 
DIESEL MODEL- WILL SELL FOR 25,500 GDR MARKS. THE 
PRICE REDUCTION MAY BE DUE TO THE ORIGINAL HIGH 
PRICE, WHICH PRESUMABLY PUT IT OUT OF THE REACH OF 
MOST PEOPLE, AND PERHAPS BECAUSE OF THE INVIDIOUS 
COMPARISON WHICH PEOPLE MAY HAVE MADE BETWEEN EAST 
AND WEST GERMAN MARKS. THE TWO-DOOR GOLF, 

OFFERED FOR SALE ORIGINALLY FOR 31,000 EAST MARKS, 

IS REPORTEDLY PRICED AT 9,540 WEST MARKS, THUS 
GIVING LIE TO THE EAST GERMAN CLAIM THAT 
EAST AND WEST MARKS ARE EQUAL IN VALUE. 

3. BASED ON LIMITED CONVERSATIONS WE HAVE HAD WITH 
EAST GERMAN CONTACTS, THERE IS LITTLE DOUBT THAT THE 
ENTIRE MATTER OF IMPORTING GOLFS HAS AND IS CAUSING 
CONSIDERABLE DISCUSSION AND IRRITATION INSIDE THE 
PARTY AS WELL AS AMONG THE POPULATION. IN MID-IANUARY, 
(EAST) BERLINER ZEITUNG EDITOR GERSTNER, WHO IS A 
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PARTY MEMBER AND PROBABLY ALSO HAS SECURITY SERVICE 
CONNECTIONS, COMPLAINED VIGOROUSLY TO THE DCM ABOUT 
THE IMPORTATION OF GOLFS AS WELL AS ABOUT THE 
INTERSHOP SYSTEM. GERSTNER CONTENDED THAT THE 
MACHINERY WHICH THE GDR IS EXPORTING TO VW IN 
EXCHANGE FOR THE GOLFS SHOULD BE USED EITHER WITHIN 
COMECON OR SOLD FOR HARD CURRENCY RATHER THAN TO 
IMPORT CARS FROM THE WEST. GERSTNER WENT ON TO ASSERT 
THAT THE POLICY WOULD BE CHANGED-BUT WAS NOT SPECIFIC 
ABOUT HOW OR WHEN. ON FEBRUARY 1 1 , GERSTNER TOLD THE 
DCM THAT A NUMBER OF BASIC PARTY ORGANIZATIONS HAD 
WRITTEN THE POLITBURO, COMPLAINING ABOUT THE POLICY OF 
IMPORTING GOLFS AS BEING DETRIMENTAL TO THE BUILDING 
OF A SOCIALIST SOCIETY. GERSTNER ADDED THAT 
"MR. HONECKER'S POLICIES WERE WRONG AND WOULD BE 
CHANGED." WE TEND TO DOUBT THAT GERSTNER INTENDED BY 
HIS COMMENTS TO SUGGEST ANY IMMINENT CHANGE IN POLICY, 
BUT WE FIND IT NOTEWORTHY THAT HE REMAINS SO SPECIFIC 
AND VOCAL ABOUT SUCH A SENSITIVE MATTER, AND IS WILLING 
TO PUT THE BLAME DIRECTLY ON HONECKER. 

4. THE FAILURE OF THE PARTY TO PROVIDE ANY EXPLANATION 
TO DATE FOR THE IMPORTATION OF GOLFS OR THE PRICE 
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REDUCTION IS ALSO A CAUSE OF CONCERN. A CONTACT AT 
THE INSTITUTE FOR POLITICS AND ECONOMICS, CONNECTED 
WITH THE SED CENTRAL COMMITTEE, TOLD US FEBRUARY 15 THAT 
HIS FRIENDS IN THE BERLIN PARTY APPARATUS HAD NOT 
BEEN INFORMED AHEAD OF TIME ABOUT THE PRICE REDUCTION 
AND STILL HAD NOT BEEN GIVEN ANY EXPLANATION. AS A 
CONSEQUENCE, THEY HAVE BEEN LEFT ON THEIR OWN TO 
REPLY TO QUESTIONS ON THE SUBJECT. THE EMBASSY CONTACT. 
WHO IS ALSO A SED MEMBER, THINKS IT IS PARTICULARLY 
DISGRACEFUL THAT THE REGIME IS IMPORTING VW'S, THE 
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ULTIMATE SYMBOL OF WEST GERMAN PEOPLE’S CAPITALISM. 
AND HE HAS NO SYMPATHY FOR THE REGIME IN THIS 
RESPECT. FOR IDEOLOGICAL REASONS, HE IS OF THE 
VIEW THAT WESTERN CARS, AND GOLFS IN PARTICULAR, 
SHOULD NOT BE IMPORTED. A SIMILAR VIEW HAS BEEN 
EXPRESSED TO EMBASSY OFFICERS BY A LONG-TIME (EAST) 
CDU CONTACT, WHO BELIEVES THAT, IN EFFECT. THE 
REGIME HAS SOLD ITS SOUL TO THE DEVIL. 
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5. COMMENT: ALTHOUGH THERE APPEARS TO BE CONSIDERABLE 
DISCUSSION AND IRRITATION ABOUT THE GOLF ISSUE, WE 
DOUBT THAT IT IS THE KIND OF ISSUE THAT WILL LEAD 
TO UNREST. RATHER, IT IS FOR THOSE WHO ARE IDEOLOGICALLY 
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COMMITTED TO THE BUILDING OF A SOCIALIST SOCIETY THE 
WRONG KIND OF DEVELOPMENT. AND FOR THOSE WHOSE 
MATERIALISM OUTWEIGHS THEIR IDEALISM. IT IS 
PRESUMABLY AN IRRITANT BECAUSE THEIR CHANCES OF 
OBTAINING A GOLF ARE EXTREMELY LIMITED. AND IT 
APPEARS TO BE A GENUINE HEADACHE FOR PARTY FAITHFUL 
(OR OTHERWISE) WHO APPARENTLY CANNOT PROVIDE RATIONAL 
ANSWERS FOR THIS POLICY OF THE REGIME. POLANSKY 
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